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Abstract: This study investigated the impact of profit management practices as an Intermediate variable
in the relationship between the mandatory application of bank governance rules and the financial
statement credibility in Yemeni traditional banks. The study was based on data obtained from the
financial reports of Yemeni traditional banks published during the period from 2014 to 2018. The study
yielded several key results:

1. The level of disclosure of bank governance rules in the published financial reports of Yemeni
traditional banks was low.

2. There is an existence of earnings management practices in the financial reports of Yemeni traditional
banks published during the period from 2014 to 2018.

3. There is an positive relationship between the mandatory application of bank governance rules and the
financial statements credibility in Yemeni traditional banks.

4. There is an inverse relationship between the mandatory application of bank governance rules and
earnings management practices in Yemeni traditional banks.

5. There is an inverse relationship between earnings management practices and the credibility of
financial statements in Yemeni traditional banks.

6. The strongest overall impact on financial statements credibility was attributed to the variable of the
mandatory application of bank governance rules.
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